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Not-For-Profit Directors and Officers Insurance—
With Employment Practices Liability

Claims Statistics & Recent Judgments

Who Sues a Not-For-Profit Organization?   Ironically, non-profit organizations are sued much in the
same way as private and public companies.  Legal action can be brought by a number of sources.  A
recent study shows the distribution of frequency by claimant

Recent Judgments    The following are examples of claims brought against not-for-profit organizations.
Consider the financial impact these situations could have…not only on the entity, but on the personal
assets of the directors and officers as well:

• $6.6 Million Verdict  A non-profit homeless shelter is found guilty of negligence that resulted in
a structural fire.  As the result of pre-trial agreements, the action was finally settled for $893,452.

• $75,000 Settlement  An executive director of a day care center is terminated due to
unauthorized spending of funds.  The day care center is sued for wrongful termination resulting in
a settlement in favor of the former employee.

• $350,358 Plaintiff Award  A library is sued for wrongful termination by a former employee.
The library board cites many negative reviews by supervisors.  The plaintiff alleges retaliation for
reporting that a supervisor had unlawfully removed library property.

• $125,000 Settlement  Two employees of a non-profit organization allege sexual harassment by
their supervisor.
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