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This Endorsement Modifies Your Policy. 
Please Read It Carefully. 

AMEND DEFENSE & SETTLEMENT ENDORSEMENT 

This endorsement modifies insurance provided under the following: 

INSURANCE AGENTS AND BROKERS ERRORS AND OMISSIONS LIABILITY 
INSURANCE POLICY 

In consideration of the premium charged, it is hereby understood and agreed that this Policy is 
modified as follows: 

SECTION II. DEFENSE AND SETTLEMENT is deleted in its entirety and replaced with the 
following: 

The Insurer shall have the right and duty to defend any claim against the Insured’s seeking 
sums payable under this Policy, even if the allegations of the Claim are groundless or false. 
The Insured shall not assume or admit liability, make any payment, consent to any judgment, 
settle any Claim or incur any Defense Costs without the prior written consent of the Insurer, 
which consent shall not be unreasonably withheld.  The Insurer shall not be liable for any 
expense, settlement, assumed obligation or admission to which it has not consented. 

The Insurer has the right to investigate, conduct negotiations and with the Named Insured’s 
written consent, settle any Claim as it deems expedient.  If the Named Insured refuses to 
consent to a settlement or compromise recommended by the Insurer and acceptable to the 
claimant, then the Insurer’s Limit of Liability under this Policy with respect to such Claim shall 
be reduced by the amount of Loss for which the Claim could have been settled, including all 
Defense Costs incurred up to the time the Insurer made its recommendation to the Named 
Insured (the “Reduced Limit of Liability”).  In addition, if the “Reduced Limit of Liability” is 
exhausted, the Insurer will pay       percent (   %) of all Defense Costs and Loss incurred 
thereafter, subject at all times to the applicable Limit of Liability as set forth in Item 4. A. and 
4. B. of the Declarations.

The Insurer shall have no obligation to pay any Loss or Defense Costs, or to defend, continue 
to defend, or indemnify any Claim after the Limit of Liability has been exhausted by payment or 
tender of the Limit of Liability into Court. 
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